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Current Trends 


Urban renewal project notes totaling $177.6 million. .. representing 58 local issuing 
agencies. . . were sold in mid-April at an average interest rate of 2.729... down from the 2.77 
percent interest rate for the $160.2 million of project notes sold in March. 


The latest survey of the Mortgage Bankers Association indicates that mortgage 
delinquencies on conventional and VA housing dropped for the second consecutive quarter in 
the first quarter of 1977. The’ delinquency rate on conventional loans was 0.34 percent 
... down from 0.36...and the VA rate was down from 0.55 to 0.54 percent. At the same 
time... the delinquency rate of FHA-insured mortgages increased...as was expected 
... following the decision by HUD to treat borrowers more leniently due to the sharp rise in 
heating costs. The rate of delinquencies rose from 0.55 percent on December 31, 1976 to 
0.60 percent on March 31. 


The Federal Home Loan Bank Board report of selling prices of new and existing 
homes for year-end 1976...showed national average prices for new homes of $48,400 and 
existing homes $41,200. For metropolitan areas. .. which are traditionally higher priced than 
the nonmetropolitan areas...only St. Louis... with a $47,200 average fell below the 
national average for new homes...while Los Angeles-Long Beach ($66,000)... San 
Francisco-Oakland ($64,700). ..and Washington ($59,100) exceeded the national level. For 
existing homes... Detroit ($40,100)... and Seattle ($40,300) fell below the national norm 
... With Washington ($61,800). ..San Francisco ($61,100)...and Los Angeles-Long Beach 
($59,900) being the highest. 


The Labor Department has amended the guidelines used in determining the poverty 
level of individuals and families. The guidelines are used in determining eligibility for various 
Federal programs. ..including rent subsidies. The new levels. ..for urban families of four 
persons. .. an increase from $5,500 to $5,850. For single individuals. . . a rise to $2,970 from 
$2,800. 


Effective interest rates on FHA and VA home loans increased slightly during 
March. .. according to HUD’s latest survey. FHA-VA home buyers paid an average effective 
interest rate of 8.58 percent on loans made during the first week of March. .. compared to 
8.55 percent for the previous 2 months. The effective interest rate for new commitments 
remained at 8.55 percent for the first 7 business days of March. Rates on new properties 
were 8.53 percent... while rates on existing properties were 8.56 percent. 


Yields were mixed at the FNMA mid-April auction of $190.3 million in 4-month 
commitments to purchase both Government-backed and conventionally financed home 
mortgages. Issued were $67.9 million in commitments on Government-backed mortgages at 
an average yield of 8.620...which converts to an average price of 95.62 for 8 percent 
FHA-VA mortgages. (The average in the previous auction was 8.716.) For conventional 
mortgages... FNMA _ issued $122.4 million in commitments at an average yield of 
8.973... the same as the average accepted yield in the early-April auction. 


Among the winners of the 1977 National Magazine Awards was The Architectural 
Record. This is the 12th year the Awards have been given. The program is administered by 
Columbia University under a grant from the Magazine Publishers Association. 





President Proposes Housing Energy Savings 


Among the major elements of President Carter’s proposals in his Energy Message is a 
Conservation Program for Existing Housing. .. which includes tax credits to homeowners for 
upgrading the insulation in their homes, for the installation of solar energy equipment, 
installation of storm doors and windows, weatherstripping, etc. This program will apply to 
both urban and rural housing. 


Other measures in the President’s proposals include mandatory standards for more 
efficient use of energy in new buildings...both residential and nonresidential. . . more 
efficient heating equipment, appliances, and household equipment. 


More details will be available as specific legislative recommendations are made and 
Congressional hearings begin. 


* 


Mortgage Participation Sales Break Record 


In mid-April. .. as the result of an unprecedented sell-out of $200 million in Mortgage 
Participation Certificates (PCs) in the first 3 hours of the offering. .. the Federal Home Loan 
Mortgage Corporation (The Mortgage Corporation) topped $1 billion in 1977 PC sales. 


The Mortgage Corporation is the only institution which had ever previously sold $1 
billion in conventional residential mortgage securities from a single issuer in a single year. 
That was in 1976... but the billion-dollar mark was not reached until mid-October. 


Executives of the Corporation attributed the volume of mortgage securities sold to a 
rebounding U.S. housing market and a dynamic U.S. money market. They said one effect of 
the sales volume is to provide a substantial new source of funds for the Nation’s housing 
industry. 


Victor H. Indiek, president of the Corporation, said, ““This development also results 
from a tremendous broadening of investor acceptance of our securities and from the 
participation since January of a group of eight prominent securities dealers in our PC sales 
program.” 


The record year for PC sales before 1976...when it reached $1.5 billion, was 
1975... with $454 million sold. Sales for the month of March this year were $321 million 
with yields to investors ranging from 8.098 to 8.36 percent. 


The Mortgage Corporation was chartered by Congress in 1970 to increase the supply 
of funds available for housing by developing an active, nationwide secondary market in 
conventional residential mortgages. 


* 
Governor Urges Banks to Increase Mortgage Lending 


Speaking to the Annual Meeting of the Savings Banks Association of New York 
State... Governor Hugh Carey told the bankers they should invest more heavily in residential 
mortgages. He added that the banks were entitled to an extension of the maximum allowable 
mortgage interest rate now pending in the Legislature...and that he would sign it 
“promptly” if adopted. However...he will monitor the performance of the banks for a 
year... and will attempt to rescind the increase if the banks do not eliminate ‘redlining’ and 
“improve the flow of housing finances into the inner city.” 


The Governor said that while Savings Banks assets in the State increased more than 
$21 billion from 1970-75...only $4 billion of that went into residential mortgages in N.Y. 
State... while $5 billion went into residential mortgages outside the State... $1 billion into 
nonresidential mortgages in the State... and $11 billion in other investments. 


The legislation pending will continue the current 8% percent interest maximum 
... Which would otherwise expire on April 30... and the maximum rate revert to 6 percent. 





Rural Home Loans Again Available 


Farmers Home Administration Section 504 loans and grants for repair and winterizing 
of rural homes owned by senior citizens are once again available. These loans. . . discontinued 
since 1964...are obtainable for such items as storm windows and doors; insulation; screens; 
heating systems; repairing roofs; repairing or providing structural supports; sanitary water and 
waste disposal systems; and similar items. Dwellings to be eligible for either loans or grants 
must be located in the open countryside or in a town of less than 10,000 (except in some 
instances in towns between 10,000 and 20,000). 


To be eligible for a loan... the person must be the owner-occupant of the dwelling; 
and be without sufficient income to qualify for a regular FmHA homeownership loan; but 
have sufficient income (including welfare payments) to repay the Section 504 loan. The 
dwelling must need repairs or improvements to make it safe and sanitary...and remove 
hazards to the health of the applicant, the applicant’s family, or the community. 


To be eligible for a grant... the owner-occupant must have an income so low that 
he/she cannot repay any part of a Section 504 loan; but whose dwelling requires repair or 
improvements to make it safe and sanitary and remove hazards to the health of the 
applicant, the applicant’s family, or the community. 


A combined loan and grant is available for some over-62-year-old applicants. 


Full details and application forms are available at any of the 1,700 Department of 
Agriculture County Agent Offices in the 50 States, Puerto Rico, and the Virgin Islands. 


* 
Local Agencies to Assist Flood Victims 


An agreement has been signed between HUD and the National Association of Housing 
and Redevelopment Officials (NAHRO)... the organization of housing agency professionals 
...to augment the assistance provided to flood victims by the Federal Government with 
staff members of Local Public Housing Agencies. NAHRO will act in a liaison capacity in the 
cooperative effort between HUD... which has the responsibility to provide housing. .. and 
Public Housing Agencies. .. to obtain the use of PHA professional and technical employees to 
assist in the temporary housing program. 


A dozen categories of experienced personnel are assigned to the HUD Disaster 
Assistance Offices in Kentucky, Virginia, and West Virginia. About 60 PHA employees have 
begun work in these Offices... with more to be added as soon as possible. Some 500 HUD 
employees from all over the Nation have been moved into the disaster area to perform the 
operations necessary to process the victims of flooding who require temporary housing. The 
stricken families are being placed in existing, vacant housing. .. where available... and there 
is a Minimal Repair Program providing assistance to homes that can be made livable quickly. 


In addition... travel trailers are being used in adjacent existing trailer parks and 
mobile homes are being moved to staging areas for placement on either existing sites or 
appropriate sites being prepared. The Army Corps of Engineers is playing a major role in 
assisting HUD in the preparation of mobile home sites. 


w 


Community Block Grant Publication Published 


Block Grants for Community Development... the first report on a 2-year study of 
the political and social impacts of the Community Development Block Grant Program 
established by the Housing Act of 1974 is available. The report was prepared by the 
Brookings Institution under contract with HUD. 


Copies may be obtained at no charge from John Gardner, Office of Policy 
Development and Research, Room 8114, HUD, Washington, D.C. 20410. 





Housing Management Conference and Exhibition Scheduled 


The Third National Housing Management Conference and Educational Exposition 
... cosponsored by HUD, the National Center for Housing Management, the Federal National 
Mortgage Association, and the National Corporation for Housing Partnerships will be held in 
Washington this week. The Conference... recognized as one of the major national working 
conferences for those involved in the management of subsidized housing. . . will open on May 
10 and run through the 13th. 


Specialized workshops and informational sessions will be held...along with cere- 
monies recognizing those who have completed all requirements for the designation of 
Certified Housing Manager. 


Registration information: National Center for Housing Management, 1133 - 15th 
Street, N.W., Washington, D.C. 20005 (202/872-1717). 


w 
Credit Unions Get Mortgage Powers 


The President has signed into law legislation that grants new powers to Credit Unions. 
Among the major items in the new legislation is authorization for the Credit Unions to make 
mortgage loans for up to 30 years. Previously...there was a 10-year maximum on such 
loans. While these new powers apply to these Credit Unions that are federally-chartered. . . a 


number of States grant the institutions chartered under State law parity with Federal 
institutions. 


While Credit Unions generally are not large (average assets under $1 million). . . and 


even collectively represent no great competitive factor in the mortgage-lending field... they 


are growing quite rapidly. ..and in some areas might take a more aggressive posture in going 
after new business. 


Details about the implementation of the new law will be published in the Federal 
Register as issued by the National Credit Union Administration. 
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